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Total  utilization  of  fats  and  oils  in  the  United  States  increased 
in  1941  to  the  record  level  of  jo, 942  million  pounds  -  'i'^s  million 

POUNDS  (12  percent)   above  the   PREVIOUS  HIGH-  REACHED   IN    1940.     UT I L I - , 
ZATION   IN  FOOD  PRODUCTS  WAS  ONLV  4  PERCENT  GREATER  THAN   IN    1940,  BUT 
UTILIZATION    IN    INDUSTRIAL  PRODUCTS,    REFLECTING  THE  MARKED  GAIN  IN 
MANUFACTURING  AND  BUILDING   ACTIVITY,   WAS  30  PERCENT  GREATER. 
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of  the  Agricultural  I-'ar^'eting  Administration  and  Bureau  of  Labor  Statistics. 
Prices  quoted  include  excise  taxes  and  duties  i;vhere  applicable. 
1/    Three-cent  processing  tax  added  to  price  as  originally  quoted. 
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TH3    FATS    AND    OILS  SITUATION 

Summary 

Prices  of  fats  snd  oils  probably  will  not  change  greatly  in  th*  next 
few  months.    Most  items  except  butter  and  linseed  oil,  prices  of  which  are 
not  restricted,  are  now  at  maximum  levels  specified  under  Office  of  Price 
Administration  Schedules  53  and  92. 

Following  the  announcement  in  late  March  that  the  price  of  92-score 
butter  would  be  supported  by  the  Department  of  Agriculture  at  3^  cents  per 
po\ind  at  Chicago,  the  wholesale  price  advanced  more  than  2  cents.    The  higher 
level  of  butter  prices  is  expected  to  stimulate  production  of  milk  and  also 
to  result  in  some  diversion  of  the  flow  of  milk  from  condenseries  and  cheese 
factories  to  creameries,  thus  increasing  the  supply  of  butter. 

Prices  of  flaxseed  and  linseed  oil  have  advanced  materially  in  recent 
weeks,  reflecting  strength  in  the  demand  for  paint  oils,  uncertainty  con- 
cerning imports  of  flaxseed,  f?nd  announcement  ■  of  a  supported  price  of  $2.25 
per  bushel  for  Canadian  flaxseed  in  store  at  Ft.  William.    Rising  prices  in 
the  domestic  market  were  followed  early  in  April  by  a  further  increase  in 
the  price  of  argentine  flaxseed.    The  recent  order  of  the  War  Production 
Board  restricting  new  building  is  expected  to  reduce  private  use  of  linseed 
oil  during  the  latter  part  of  19^2,  but  increases  in  war  demands  for  paint 
and  varnish  oils  will  tend  to  offset  this  influence  on  prices. 

In  early  April  an  arrangement  was  approved  by  the  President  and  by 
the  Prime  Minister  of  Canada  to  increase  the  production  of  oil-bearing  crops 
in  the  United  States  and  of  oats,  barley,  and  flaxseed  in  Canada.  Without 
changing  the  existing  tariffs,  this  arrangement  provides  for  more  effective 
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utilization  of  tlxe  joint  agricultural  resources  of  the  two  countries  to  meet 
wartime  needs ,  "  '  ' 

During  March,  the  War  Production  Board  issued  orders  restricting  the 
utilization  of  coconut  oil,  babassu  and  other  palm-kernel'  oils,  palm  oil,  and 
rape  oil,    £ariy  in  April,  additional  imported  oils  ahd- oilseeds' were  placed 
on  the  list  of  commodities  which  private  importers  inay  not  iinpcJrt  vithout 
special  permission  from  the  War  Production  Board.    Among  these  were  hahassu 
nuts  and  oil,  castor  heans  and  oil,  cashew  nut-shell  oil;  pnd'  oiticica  oil. 
Restrictions  previously  had  "been  placed  on  private  imports  of  coconut  oil  and 
copra,  palm  oil,  tung  oil,  ahd  rape  oil .    Restrictions  do  iSdt  apply  to  imports 
by  governmental  agencies.  .    ••  -  ;  •  .  •  • 

"   ■    ■  ^  -i  April  17,  iqU2 

■        '  •  REVmW  OP  RECEIPT  UMELOPMMTS         •         •  • 

......  ' 

BACKGBOITJI) .-  With  Inrge  world  supT)lies  fiVfiilable',  prices  of 
fats  and  oils  were  low  in  1939.    Prices  advanced  that  fall, 
following  the  outbreak  of  v;ar  in  Europe,  but  declined  in  the  • 
spring  of  I9U0.    During  the  first  half  of  19^+1,  prices 
advanced  sharply,  reflecting  a  tight  shipping  situation  for 
imported  materials,  marked  improvement  in  domestic  demand, 
and  Government  purchases  of "  Inrd  f  or' eixport .    Prices  tended 
to  level  .off  during  the  second  half  of  19^1 1  partly  because 
of  a  temporary  improvement  in  shipping  and  partly  because  of  • 
price-control  measures.    In  the  first  quarter  of  19^2,  hov;- 
ever,  further  advances  were  made,  notably  by  lard  and  linseed  • 
oil.    Maximum  or  ceiling  prices  for  fats  and  oils  were  first 
established  on  December  I5,  I9U1 .    On  January  2,  19^2,  the  • 
maximiim  price  schedule  was  revised  upward.    On  February  U,  a 
further  increase  in  the  maximum  price  'of  lard  was  made,  and 
the  ceiling  on  linseed  oil  was  removed. 

Prices  of  Flaxseed  and  Linseed  Oil 
Rise  Siuir^ly ■  in  March 

•      ■  '  Flaxseed  prices  advanced  rapidly  during  March.    Prices. of  linseed  oil 
also  rose.    No.  1  flaxseed  at  Minneapolis,  quoted  at  about  $2.35  early  in 
the  month,  sold  for  more  than  $?.70  by  the  end  of  tha  month— a  rise  of  about 
15  percent.    Linseed  oil  was  priced  at  11.0-11.2  cents  per  pound  in  tsink  cars 
at  New  York  (zone  3)  at. the  beginning  of  the  month,  and  at  I3.O-I3.2  cents 
per  pound  at  the  end.    Possibly  in  reflection  of  the  limitations  imposed  by 
the  '/ar  Production  Board  on  construction,  prices  of  flaxseed  receded  somewhat 
early  in  April.    Linseed  oil  prices,  however,  advanced  slightly  further. 
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Under  the  Price  Control  Act,  no  ceiling  may  be  imposed  on  flaxseed 
prices  below  110  percent  of  parity.    On  March  I5,  this  level,  as  applied  to 
prices  received  by  farmers,  was  $2.75  psr  bushel.    The  average  price  received 
by  farmers  for  flaxseed  on  March  I5  was  $2.37-    On  the  basis  of  a  normal 
margin  between  terminal  market  prices  and  farm  prices,  the  average  price 
received  by  farmers  at  the  end  of  March  would  have  been  about  $2.50  per  bushel. 

Strength  in  the  demand  for  paint  oils,  uncertainty  concerning  imports 
of  flaxseed,  and  the  announcement  of  price  s\ipport  for  Canadian  flaxseed  on 
the  basis  of  a  price  of  $2.25  ps^  bushel  for  flaxseed  in  store  at  Ft.  William, 
contributed  to  the  marked  rise  in  domestic  flaxseed  prices  during  March.  On 
April  2,  the  Argentine  ^•rEin  Board  raised"  the  price  asked  for  flaxseed  for 
export,  f  .o.b.  Buenos  Aires  by  I5-I/8  cents  per  bushel  (United  States  currency). 
Since  February,  the  freight  rate  betvreen  Buenos  Aires  and  New  York  was  raised 
approximately  $5  per  ton,  or  13  cents  per  bushel,  and  the  war-risk  insurance 
rate  by  6  cents  per  bushel — from  U  cents  to  10  cents.    Thus  the  total  increase 
since  February  in  the  cost  of  Argentine  flaxseed  delivered  at  New  York  has 
been  about  3^  cents  per  bushel. 

New  Support  Price  Announced  f or  Butter 

The  Secretary  of  Agriculture  announced  on  March  28  that  the  price  of 
92-score  butter  in  carload  lets  at  Chicago  would  be  "up-oorted  at  36  cents 
per  pound.    The  market  price  promptly  rose  to  the  nev/  support  level.  Sarlier 
in  March  it  had  ranged  between  3^  sjid  3^-l/2  cents  per  pound,  and  averaged 
3^.^  cents  per  pound  for  the  month  compared  with  3'^'5  cents  per  pound  for 
February. 

Lard  Prices  at  New  Ceiling 

Lard  prices  rose  throughout  February,  following  the  establishment  on 
February  U  of  a  new  higher  ceiling.    Early  in  i-iarch  they  reached  the  new 
maximum  level  where  they  have  remained.    The  average  price  in  March,  12.7 
cents  per  pound  for  prime  steam  lard  at  Chicago,  in  tierces,  was  about  k  per- 
cent above  the  average  price  of  12.2  cents  in  February. 

Prices  of  wost  ^ats  and  Oils  Unchanged 
at  M ax j  mum  Level  3 

March  prices  of  fats  and  oils  other  than  lard  and  linseed  oil  varied 
little  from  February  levels.    There  was  a  slight  decline  in  the  price  of 
oleostearine ,  while  prices  of  c.?.stor  oil  and  dehydrated  castor  oil  rose  mod- 
erately.   Most  prices  are  now  at  or  near  the  ceilings.    The  index  of  prices 
for  27  leading  fats  and  oils  in  March  stood  at  98  percent  of  the  192U-2P 
average,  up  one  point  from  February  largely  because  of  the  rise  in  lard  end 
linseed  oil  prices. 

Use  of  Coconut  Oil  and  Other  High 
Laurie  Ac i d  Oil s  He^tricted 

On  March  20,  the  War  Production  Board  is?ued  General  Preference  Order 
M-60  affecting  coconut  oil,  babassu  oil,  palm-kernel  oil,  and  other  oils  with 
a  lauric  acid  content  of  35  percent  or  over,  as  well  as  copra  and  other  seeds 
and  nuts  from  which  hi^h  lauric  acid  oils  are  obtained.    The  order  limits  the 


APRIL 


-  6  - 


types  and  rates  of  uses  of  these  oils,  and  req[uires  a  certain  proportion  of 
inventories  to  "be  set  aside  and  held, 

Utilization  of  high  lauric  acid  oils  for  mgrgarine,  shortening,  or 
cooking  fat  is  prohibited.    No  processor  may  saponify  these  oils  in  any  month 
in  a  quantity  in  excess  of  75  percent  of  the  monthly  average  quantity  saponi- 
fied in  I9UI .    On  pnd  after  June  1,  19^2,  no  person  may  utilize  these  oils  in 
any  process  which  does  not  produce  glycerine,  nor  in  "any  manufacture  or  pro- 
cess in  which  glycerine  is  produced  where  the  amount  of  glycerine  (whether 
free  or  combined)  remaining  in  the  product  exceeds  I.5  percent  calculated  on 
an  anhydrous  soap  basis  or  where  the  remainder  of  the  glycerine  is  not  at 
least  90  percent  recovered."    But  during  April  and  May  any  person  may  use  high 
lauric  acid  oils  in  processes  which  do. not  produce  glycerine  (except  for  mar- 
garine, shortening,  or  cooking  fat)  at  not  more  than  50  percent  of  his  average 
monthly  rate  during  19^1 . 

The  purpose  of  these  regulations  is  to  obtain  a  larger  output  of 
glycerine.    Large  quantities  of  glycerine  are  needed  for  the  war,  and  high 
lauric  acid  oils  yield  a  relatively  high  proportion  of  glycerine  when 
saponified. 

.  The  order  also  restricts  the  processing  or  preparation  of  high 
acid  oils  to  quantities  necessary  to  meet  normal  production  schedules 
facturers  who  process  for  permitted  uses. 

Svery  person  who  had  more  than  30.000  poimds  of  high  lauric  acid  oils 
(including  oil  in  stocks  of  copra  or  other  nuts  and  seeds)  at  the  close  of 
business  on  March  19,  is  required  to  set  aside  and  hold  25  percent  of  his 
stocks  on  that  date.    The  purpose  is  to  set  up  a  reserve  supply  which  may  be 
drawn  upon,  at  the  direction  of  the  Director  of  Industry  Operations,  whenever 
it  is  needed  in  war  production. 

Use  of  Palm  Oil  Hestricted 

Under  General  Preference  Order  M-59,  issued  by  the  V/ar  Production 
Board  March  20,  the  use  of  palm  oil  hps  been  limited  since  April  1  to  two 
types  of  manufacturing: 

(1)  The  manufacture  of  tin  plate,  terneplate,  long 
terneplate,  steel  sheets,  steel  strip  and  black 
plate . 

(2)  Any  manufacturing  process  in  which  glycerine  is 
produced  where  the  amount  of  glycerine  (whether 
free  or  combined)  remaining  in  the  product  does 
not  exceed  I.5  percent  calculated  on  eji  anhydrous 
soap  basis  and  where  the  remainder  of  the  glycerine 
is  at  least  90  percent  recovered. 

The  order  also  restricts  the  processing  or  preparation  of  palm  oil  to  quan- 
tities necessary  to  meet  normal  production  schedules  of  manufacturers  who 
process  for  permitted  uses,  and  prohibits  sale  or  delivery  except  to  dealers 
or  persons  using  the  oil  for  permitted  uses. 
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Everyone  who  had  more  than  30.000  pounds  of  palm  oil  at  the  close  of 
business  on  March  19  vras  required  by  the  order  to  set  aside  and  hold  20  per- 
cent of  his  inventory  on  that  date.    As  in  the  case  of  the  high  lauric  acid 
oils,  the  purpose  is  to  set  up  a  reserve  supply. 

Certain  Restrictions  on  the  Sale  of  Tung  Oil  Removed 

Manufacturers  who  have  stocks  of  tung  oil  on  hand  that  they  cannot  use, 
because  General  Preference  Order  M-57  restricts  the  uses  of  tung  oil,  may  now 
sell  their  stocks  to  manufacturers  who  need  the  oil  for  a  permitted  use.  This 
ruling  was  made  by  the  War  Production  Board  on  March  20  in  the  form  of  amend- 
ment No.  2  to  the  general  preference  order.    Restrictions  on  the  use  of  tung 
oil  remain  the  same  as  before. 

As  the  result  of  the  amendment,  paragraph  (c)  of  order  M-57  now  reads 
as  follows: 

"(g)    Restrictions  on  Use  of  Tung  Oil.    After  the  effective 
date  of  this  order  no  person  shall  use  or  process  any 
Tung  Oil,  except  upon  the  following  categories  of 
orders? 

(1)  Defense  orders  having  preference  rating  of  A-2 
or  better .  '  ' 

(2)  Orders  placed  by  Defense  Supplies  Corporations. 

(3)  Orders  for  the  manufacture  of  can  linings  for  cans 
to  contain  food  products  for  human  consumption. 

(U)    Orders  for  the  manufacture  of  outside  can  coat- 
ings where  v;ood  oil  is  essential  to  withstand 
normal  food  processing. 

(5)  Orders  for  uses  to  comply  with  Underwriters'  Regu- 
lations, Health,  Sanitary  or  Safety  Regulations, 
or  laws  issued  by  Government  authority,  provided 
the  pertinent  provisions  of  such  lews  or  regula- 
tions were  in  effect  both  on  December  1,  19^1,  and 
on  the  date  of  such  use  and  specifically  require 
the  use  of  Tung  Oil  or  a  product  required  speci- 
fically to  be  made  from  Tung  Oil." 

Use  of  Rape  seed  Oil  Restricted 

The  w'ar  Production  Board  on  March  23  issued  General  Preference  Order 
M-77  restricting  the  use  of  rapeseed  oil.    After  April  1,  19^2,  except  as 
specifically  authorized  by  the  Director  of  Industry  Operptions,  no  person 
shall  use  or  consume  rapeseed  oil  except  in  the  manufacture  of  the  following 
products: 

(1)    Marine  engine  oils,  heavy  machine  engine  lubricat- 
ing oils  and  pneumatic  tool  oils. 
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Factice  for  compounding  rubber. 

Blown  rape  seed  ..oil . 

Provision  also  was  made  for  setting  aside  a  certain  percentage  of 
supplies  on  hand  for  inventory  reserve.    The  sale  or  delivery  of  rapeseed  oil 
without  specific  authorization  by  the  Director  of  Industry  Operations  is  pro- 
hibited except  sale  or  delivery  to  a  dealer  or  manufacturer  using  such  oil  in 
the  specified  products. 

Additional  Oils  gnd  Oil  seeds  Placed 
on  List  of  Strategic  Materials 

Additional  oils  and  oilseeds  were  placed  on  list  A  of  strategic  mater- 
ials in  amendment  No.  k  to  General  Imports  Order  M-63 ,  issued  by  the  War 
Production  Board  on  April  8.    These  oils  and  oilseeds  are  as  follows:  Babassu 
nuts  and  kernels,  babassu  nut  oil,  cashew  nut-shell  oil,  castor  beans,  castor 
oil,  cohune  nuts  and  kernels,  and  oiticica  oil.    An  earlier  amendment,  No.  2, 
effective  in  January,  had  put  copra,  coconut  oil,  palm  oil,  tung  oil,  and  rape- 
seed  oil  on  the  list. 

The  order  on  imports  (originally  effective  December  28,  19^1)  prohibits 
any  person  other  than  the  Metals  Reserve  Company,  the  Defense  Supplies 
Corporation,  or  any  other  governmental  department,  agency  or  corporation, 
from  making  contracts  or  other  arrangements  for  importing  strategic  materials, 
except  by  written  authorization  of  the  Director  of  Industry  Operations.  The 
order  further  prohibits  private  owners  and  consignees  of  a  strategic  material 
from  disposing  of  any  interest,  from  processing  or  changing  the  physical  con- 
dition, or  from  transferring  possession  or  changing  the  location  of  such 
material  except  to  and  from  the  port  of  entry  to  the  place  of  initial  storage, 
without  written  authorization  by  the  Director  of  Industry  Operations. 

Purchases  of  Fats  and  Oils  and  Related  Products 
by  the  Agricultural  Marketing  .admini stration 


Data  on  purchases  of  fats,  oils,  oilseeds,  and  their  products  by  the 
Agricultural  Marketing  Administration  (formerly  by  the  Surplus  Marketing 
Administration)  are  presented  in  table  2  below.    Purchased  materials  may  be 
used  for  export  under  lend-lease  and  for  distribution  through  relief  channels. 
The  table  shows  totals  for  the  period  from  March  I5,  19^1,  vihen  purchases 
began,   to  the  end  of  the  year,  and  totals  for  January  1-March  28,  19^2, 
together  with  v/eekly  figures  for  March. 

More  lard  was  purchased  than  any  other  fat  or  oil — 3^6  million  pounds 
in  19^1,  and  1^3  million  pounds  during  the  first  3  months  of  19^2.    Nearly  27 
million  pounds  (^50,000  bushels)  of  soybeans  and  about  20  million  pounds  of 
soybean  flour  were  bought  in  19Ul .     Smaller  quantities  of  oleo  oil,  vitamin  A 
concentrate,  butter,  oleomargarine,  shelled  peanuts,  seed  peanuts,  and  peanut 
butter  were  purchased  during  the  year.    Over  8  million  pounds  of  butter  were 
bought  during  the  first  3  months  of  19^2  and  more  than  22  million  pounds  of 
edible  linseed  oil  were  purchased  in  January. 


(2) 
(3) 
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Table  2.-  Purchases  of  fats,  oils,  end  related  products  by  the 
Agricultural  Marketing  Administration,   specified  periods 


Item 


Lard   

Oleo  oil   

Tallow,  edible 
Fish-liver  oil 
Vitamin  A  . . 

Butter   

Oleomargarine 
Shortening  . . . 

Soybeans   

Soy  flour  .... 
Peanuts,  shelled 
Seed  peanuts  . 
Peanut  butter 
Sdible  linseed  oil 


"19^ 


Mar .-Dec .: Jan.  1  tot 


"'eek  ended 


1/ 

:  Mar.  28 

:    Mar.  7 

:  Mar.  lU 

:  Mnr.  21 

:  Mar.  28 

-.000  lb. 

1.000  lb. 

1.000  lb. 

1.000  lb. 

1.000  lb. 

1.000  lb 

326,209 

lU2,99^ 

10,977 

"+.725 

8.976 

9.150 

2,032 

632 









— " 

685 

168 

352 

165 

107 

160 

127 

150 

8.32^+ 

1.591 

1.308 

2,238 

1.129 

IJ^i* 

1*3^+^ 

26,980 

20,230 

6,011 

60 

3,10U 

2,62U 

22,U00 

• 

Compiled  from  reports  of  the  Agricultural  Marketing  Administration. 
\J    March  15-December  31* 

expanding  its  purchase  program,  the  Agricultural  Marketing 
Administration  recently  asked  packers  operating  under  Federal  inspection  to 
offer  for  sale  to  the  Federal  Surplus  Commodity  Corporation  at  least  two 
thirds  of  their  lard  production  during  the  next  3  to  6  months.    This  action 
has  been  taken  to  assure  the  availability  of  sufficient  qupntities  of  lard 
to  meet  lend-lease  requirements  during  the  late  spring  and  early  summer 
months. 

Prices  of  Loose  Lard  at  Chicago , 
January  1920  to  March  19 U 2 

A  series  of  monthly  average  wholesale  prices  of  loose  lard  at  Chicago 
is  presented  for  the  first  time  in  table  5  o^"  this  report. 


DEVELOPM^ITS  AFFECTING  PRODUCTION  GOALS 


Joint  United  States-Canada  Oil  Crop  and 
Coarse  Grain  Agreement  Announced 

Approval  by  the  President  of  an  arrangement  affecting  agriculti^re  which 
was  recommended  by  the  Joint  Economic  Committees  of  Canada  and  the  United 
States  was  announced  from  the  White  House  on  April  10.     The  arrangement  also 
has  been  approved  by  the  Prime  Minister  of  Canada.    This  arrangement  provides 
for  increasing  the  production  of  oil-bearing  crops  in  the  United  States  and 
oats,  barley,  ejid  flaxseed,  in  Canada  to  meet  wartime  needs  of  both  countries. 
Without  changing  existing  tariffs,  the  arrangement  provides  for  more  effec- 
tive utilization  of  the  joint  agricultural  resources  of  the  two  countries. 
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Both  nations  are  confronted  by  a  shortage  of  fats  and  oils  due  to  the 
loss  of  imported  suT)plies,  increased  wartime  requirements  and  the  necessity 
of  supplying  substantial  quantities  to  our  allies.    The  increase  in  the 
acreage  of  oats  and  barley  in  Canada  will. not  only  provide  more  adequate 
feed  supplies  for  the  expending  livestock. program  of  Canada,  but  will  make 
possible  a  greater  expansion  this  season  of  soybean  production  in  the  Corn 
Belt  by  permitting  crop  acreage  that  would  otherwise  be  used  for  feed  grain 
production  to  be  shifted  to  soybeans  without  impairing  feed  resources. 

In  order  to  bring  -about  the  desired  increases  in  production,  the 
Canadian  Government  has  adopted  a  definite  program  .to  encourage  wheat  growers 
to  shift  surplus  vrheat  land  into  oats,  barley,  and  flax.    The  arrangement 
fvirther  strengthens  the  oil  crop  production  goal  program  already  set  up  in 
the  United  States.  .  . 

Terms  of  the  agreement  follow; 

WHERiJAS,  The  United  States  and  Canada  are  confronted  by  a  serious 
shortage  of  fats  and  oils  due  to  inability  to  obtain 
customary  imports  owing  to  war  operations .and  the  shortage 
of  shipping,  increased  wartime  requirements^  and  the 
necessity  of  supplying  substantial  qviantities  of  these 
products  to  the  United  Nations,  chiefly  the  United/Kingdom 
and  the  Union  of  Soviet  Socialist  Republics;  and 

WHER3AS,  The  United  States  and  Canada,  in  addition  to  meeting  their 
own  expanded  requirements,  have  each  undertalcen  to  supply 
the  United  Kingdom  with  extensive  quantities  of  livestock 
products  involving  the  necessity  of  increasing  the  supplies 
of  feed  grains;  and 

WHEREAS,  An  increased  supply  of  oil  can  be  obtained  by  expanding 

the  acreage  of  soybeans  in  the  United  States  and  of  flax- 
seed in  Canada;  and 

WHEREAS,  A  material  increase  in  feed  supplies  can  be  obtained  by 
expanding  the  acreage  of  oats  and  barley  in  Canada;  and 

WHEREAS,  The  facilitating  of  such  a  program  of  expansion  would  con- 
tribute to  the  joint  v;ar  effort  of  the  two  countries,  and 
at  the  same  time  encourage  a  more  effective  use  of  their 
respective  resources; 

THEREFORE,  The  Joint  Economic  Committees  of  Canada  and  the 
United  States  recommend: 


A. 


That  the  Governments  of  the  two  countries,  through  their 
appropriate  departments  or  agencies,  undertake  the  follow- 
ing: 

(1)    The  United  States  to  increase  its  acreage  of  oil- 
producing  crops  with  the  object  of  alleviating  the 
impending  shortage  of  oils  in  both  the  United  States 
and  Canada. 


^03-61-62 


-  11  - 


(2)  Canada  to  increase  its  acreage  of  flajcseed  to  provide 
as  large  a  vol-onie  as  possi'de  for  dOi„estic  needs  and 
an  excess  to  offset  in  part  the  redaction  in  iTcrth 
Amevic?n  iapor\;s  of  vegetable  oil  and  oil  seeds. 

(3)  Cannda  to  incracse  its  acreage  of  oats  and  barley  with 
ths  o'bjecL  of  ol'Cainiixg  adequate  su'O'olief.  ox  feed 
grains  for  the  expanded  live^toc.-c  program  of  Gg.nada 
and  supplement ai-y  supplies  for  the  United  States. 

B.  That  in  order  to  encourage  such  a  program,  while  at  the 

same  time  rDro?.; ding  necessary  as'^urfjc-.- 3  m  the  matter  of 
m?.r.-cet  outlets^   the  respective  Governments  agiee,  effective 
from  next  aut-jian,  that: 

(1)  Canada  shall  facilitate  the  delivery  in  the  United  States, 
at  the  tnen  current  United  States  prices,  of  v^hatever 
quantity  of  fla:seed,  oats,  ejid  harley  Canada  may  be  in  a 
position  to  supply; 

(2)  The  United  States  shall  not  impose  additional 
restrictions  on  the  iisportation  of  flaxseed,  os.ts, 
and  barle"  moving  from  Canada  to  the  United  States; 

(3)  The  United  States  shall  facilitate  the  ss-le  to  Canada, 
at  the  then  cvu-rent  United  States  ''rices,  of  v,'he.cever 
Quantity  of  vegetable  oils  or  vegetable  oil  seeds  the 
United  States  may  be  in  a  pobition  to  suprly; 

(U)     Canada  shall  not  im-oose  additional  restrictions  on  the 
irportation  of  vegetable  oils  or  vegetable  oil  seeds 
moving  from  the  United  States  to  Canada. 

Farmers  Urged  to  Substitute  jlajcseed 
and  3c/w';ars  f  or  Caos  and  E-.u  ley 

The  Department  of  Agricultare  on  March  7  uj7ged  farmers  who  grow  oats 
and  barley  ^.s  cash  crops  to  substitute  soybeans  or  flai'iseed  for  taene  crops 
wherever  pos3ible-    This  is  an  additional  step  designed  to  bring  about 
further  increases  in  domestic  vegetable  oil  -oroduction  to  supply  expanded 
war  needs,  and  rerlace  su^orlies  forr.-erly  imoorted., 

The  suggestion  to  substitu.te  these  oil  cro~s  applies  to  areas  where 
oats  and  barley  are  grown  as  cash  crops,  and  dees  net  apply  vhere  these  grai 
are  needed  as  nurse  crops  for  new  grass  and  legume  seedings. 

The  request  to  substitute  soybe^-.ns  for  oats  and  barley  follows  other 
measures  in  a  program  to  encourage  greater  vegetable  oil  production.  These 
measures  include: 

(1)    A  program  to  assist  farmers  in  obtaining  soybeans  and  t)eanuts 
for  seed. 
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(2)  A  price  supporting  purchase  and  loan  program  for  soybeans,  pea- 
nuts, and  flaxseed. 

(3)  A  revision  in  the  Agricultural  Adjustment  Administration  program 
to  add  grasses  and  legumes  seeded  with  flax,  peas,  or  small  grain  to  the 
list  of  crop  and  land  uses  which  may  he  acceptable  to  meet  the  requirement 
that  20  percent  of  the  farms'  cropland  he  devoted  to  soil  building  crops. 

(U)    A  revision  in  the  Agricultural  Adjustment  Administration  program 
providing  that  approved  cover  crops — seeded  next  fall  on  acreage  now  devoted 
to  peanuts  grown  for  oil — may  qualify  for  as  much  as  one  half  of  the 
erosion-resisting  acreage  requirement.    In  most  of  the  peanut  growing  areas, 
the  soil  building  program  requires  that  cooperators  devote  a  minimum  of  25 
percent  of  their  farms'  cropland  for  a  part  of  the  program  ;/ear  to  erosion- 
resisting  crops. 

(5)    A  plea  to  cotton  growers  to  plant  their  full  allotments  in  order 
to  make  available  as  much  cottonseed  oil  as  possible,  together  v/ith  more 
longer  staple  lint,  except  where  this  v/ould  interfere  v/ith  contemplated  pea- 
nut or  soybean  increases. 

Loan  Rates  for  Flaxseed  Produced  in 
Announced 

The  Department  of  Agriculture  announced  April  I3  the  loan  rates  on 
flaxseed  produced  in  19^2.    The  loan  rate  for  No.  1  flaxseed  vrill  be 
$2.Uo  a  bushel  delivered  at  Minneapolis,  St.  Paul,  Duluch,  Chicago,  and 
Portland;  $2.^5  at  Los  Angele^'^  and  San  Francisco;  and  $2-35  s--'  Kansas  City, 
Mo.    Loan  values  at  local  stations  for  flaxseed  in  storage  on  the  farm  or  in 
country  warehouses  will  be  determined  on  the  basis  of  the  terminal  market 
rates  less  transportation  and  k  cents  per  bushel  handlin^;  costs.     It  is 
estimated  that  the  average  loan  rate  on  flaxseed  stored  on  the  farm  vrill  be 
at  least  $2.20  per  bushel. 

The  announcement  of  the  new  rates  implements  the  statement  made 
January  16.  19^2,  by  the  Secretary  of  Agriculture  that  prices  for  flaxseed 
^^rould  be  supported  at  le  /els  to  encourage  e^pandyd  product i one     Fla>  seed  is 
an  important  source  of  drying  oils  v^hich  will  be  required  in  increased 
q\iantities  to  offset  curtailed  imports.    The  loans  v/ill  be  made  by  Commodity 
Credit  Corooration  and  the  program  will  be  administered  in  the  field  by  the 
local  committees  of  the  Agricultural  Adjustment  Agency. 

The  general  provisions  of  the  flaxseed  loan  program  are  similar  to 
those  in  effect  last  year.    Tlie  discount  for  flaxseed  grading  No.  2  will  be 
5  cents  per  bushel.    A  deduction  of  6  cents  per  bushel  v/ill  be  made  unless 
evidence  is  submitted  that  freight  has  been  paid  and  that  freight  bills  have 
been  registered  for  transit  privileges.    No  storage  allowance  is  made  for 
farm  storage  and  loans  secured  by  vrarehouse  receipts  will  be  discounted 
7  cents  a  bushel  \anless  they  carry  an  endorsement  stating  that  storage  charges 
have  been  paid  through  June  ^0,  19^3*    This  deduction  represents  the  estimated 
average  of  storage  charges  which  the  Commodity  Credit  Corporation  would  be 
required  to  pay  if  the  producer  failed  to  redeem  his  note. 
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Loans  will  "be  made  through  January         19^3»         the  notes  will 
mature  on  demand  or  June  3*^»  19^3*    Only  flaxseed  grading  No.  2  or  "better 
will  "be  eligible  for  loan.     Seed  containing  more  than       percent  damage,  cr 
'•more  than  11  percent  moisture,  or  otherwise  of  low  quality,  is  not  eligible. 
Seed  must  also  have  been  produced  in  compliance  v;ith  the  regulations  of  the 
Agricultural  Adjustment  Administration  program. 

UTILIZATIOi;  OF  FATS  Ai^D  OILS,  BY  CLASSES  OF  PRODUCTS,  1912-Ul 

Total  Utilization  of  Fats  and  Oils  by 
Classes  of  Products.  1912-Ul 

Bstiraatos  of  the  total  utilization  of  fats  and  oils,  crude  basis,  in 
the  United  States  annually  from  1912  to  19^1 1  by  major  classes  of  products, 
are  shown  for  the  first  time  in  table  3  0^  this  report.    Total  utilization 
each  year  has  been  estimated  by  adding  together  the  annual  figures  on 
domestic  disap"oearance  of  the  individual  fats  and  oils,  which  in  turn  are 
derived  from  statistics  of  production,  factory  stocks,  and  foreign  trade 
as  reported  by  the  Bureau  of  the  Census  and  the  Department  of  Agriculture. 

The  estimates  of  utilization  in  the  various  classes  of  -oroducts  have 
been  arrived  at  inde-oendently  (as  indicated  by  footnotes  to  the  table), 
except  in  the  case  of  "other  edible  products,"  ^rhich  is  a  residual  item, 
obtained  by  subtractin-5  tne  estimates  for  all  the  other  classes  of  t)roducts 
from  the  estimate,  of  total  utilization.     The  basic  data  for  the  earlier 
years  shown  are  less  complete  and  lesS'  satisfactory  than  data  for  the  later 
years.     Several  of  the  estimates  for  the  years  1913i  1915»  1913,  and  1920 
are  based  on  straight-line  intenoolations. 

Total  utilization  of  fats  and  oils  in  the  United  States  has  a  little 
more  than  doubled  during  the  30-year  -oeriod,  rising  from  a  little  over  5 
billion  pounds  in  I912  to  slightly  less  than  11  billion  povmds  in  19^1. 
Per  caT»ita  utilization  during  this  -oeriod  increased  from  53*^  TDOunds  to 
82,3  pounds.    The  increase  has  been  unevenly  distributed  between  utilization 
for  food  and  utilization  for  industrial  ■ourooses.    On  the  basis  of  a 
straight -line  trend,  the  increase  in  industrial  utilization  during  the  30- 
year  period  may  be  calculated  at  I30  percent,  as  against  an  increase  of 
95  percent  in  utilization  for  food.    The  greatest  percentage  increases  among 
the  individual  classifications  occurred  in  edible  uses  other  than  butter, 
lard,  and  margarine,  I50  percent;  in  utilization  for  soap,  loO  percent;  and 
in  the  miscellaneous  group  of  industriial  uses,  I90  percent. 

An  •unusually  sharo  rise  in  the  .utilization  of  fats  and  oils  occurred 
in  19^1.    Utilization  for  food  continued  to  increase  at  a-oproximately  the 
same  rate  as  the  long-time  trend  (see  chart  on  cover  page),  but  utilization 
for  industrial  puirposes  was  stimulated  by  the  unusual  rate  of  mantif acturing 
and  building  activity  in  19^1.    Total  industrial  utilization  was  up  920 
million  pounds,  or  30  percent,  from  19^0, 

The  increase  ^n  the  miscellaneous  grou-o  of  industrial  uses  (including 
among  many  other  items  tin  and  terne  plate,  cutting  oils,  leather,  and 
textiles)  was  especially  mai'ked.     Sstimted  consomption  increased  U7  percent, 


APniL  19U2 


-  1)4  - 


from  UlO  million  po\inds  in  19^0  to  6OI  million  pounds  in  19^1.    The  drying 
Industries"  took  3^  percent  more  than  in  19^0|  the  soap  industry,  25  "oer* 

cent  more.    Total  utilization  for  food  increased  ty  U  percent.    Decreases  in 
"butter  of  3  percent  and  in  lard  of  2  percent  were  more  than  offset  by  a  net 
increase  of  lU  percent  in  the  consumption  of  fats  and  oils  in  margarine, 
cooking  fats,  salad  oils,. and  other  food  products. 

Increased  utilization  of  fats  and  oils  in  I9UI  vras  made  possible  by 
an  expanded  domestic  production  of  tallovr,  greases,  and  oilseeds,  and  by  an 
improvement  in  the  ocean  shipTDing  situation  in  the  latter  half  of  the  year, 
which  permitted  larger  total  imports  than  in  I9U0.    Despite  these  favorable 
factors,  disappearance  of  fats  and  oils  outran  production,  and  factory  stocks 
of  crude  and  refined  oils  were  drawn  upon  to  some  extent  during  the  year. 

Factory  Consum-otion  of  Specified  Fats  and 
Oils,  by  Classes  of  Products,  1939-^ 

Data  for  the  years  1939-^1  on  factory  consumTstion  of  fats  and  crude 
oils  by  classes  of  products,  as  reported  by  the  Bureau  of  the  Census  !_/ , 
together  vrith  the  estimated  total  apparent  disappearance,  are  given  in 
this  report  (table  k)  in  continuation  of  similar  statistics,  beginning  1931» 
published  in  the  April  1939  issue  of  The  Fats  and  Oils  Situation. 

Total  disaxj-oearance  of  lard  during  19^1  was  about  1,935  million  pounds, 
little  different  from  the  19^0  disappearance  of  about  1,933  million  pounds. 
The  price  of  lard  v/as  much  higher  in  19'-!-l  than  in  19^+0,  however,  because  of 
Government  purchases  and  higher  consumer  purchasing  power,  and  this  vras 
reflected  in  a  sharp  redaction  in  the  utilization  of  lard  in  manufactured 
products.    Factory  consumption  dropped  from  about  30  million  pounds  in  19^ 
to  about  19  million  pounds  in  19^+1.    Utilization  for  soap,  which  had  been 
at  the  unusually  high  level  of  6^5,000  pounds  in  I9U0  declined  to  88,000 
pounds  in  I9UI, 

Factory  consumption  of  rendered  por.c  fat  is  reported  for  the  firs-t 
time  by  the  Bureau  of  the  Census  for  the  year  19^1.    A  comparison  of  the 
figure  reported,  almost  5O  million  po\mds,  v.'ith  the  figure  reported  for 
lard,  about  19  million  pounds,  suggests  that  rendered  pork  fat  is  a  con- 
siderably more  important  item  in  factory  consumption  than  lard  itself.  Like 
lard,  it  is  used  almost  entirely  in  the  manufacture  of  food  products. 

Factory  consumption  of  inedible  tallov;  and  greases  ajrioimted  to  about 
1,661  million  pounds  in  19'-+1,  compared  with  approrimately  l,2l|2  million 
pounds  in  19^0  and  approximately  1,085  million  pounds  in  1939*    The  increase 
in  19^1  came  largely  from  increased  slaughter  of  beef  cattle,  increased 
recovery  of  greases,  and  from  the  unusually  large  stocks  that  had  been  accumu- 
lated during  I9H0.    host  of  the  factory  consumption  (about  1,368  million 

YJ    Factory  Cons\imption  of  Animal  and  Vegetable  Fats  and  Oils  by  Classes 
of  Products  for  19^1,  preliminary  report,  Washington,  March  18,  19^.  Data 
for  earlier  years  are  given  in  Animal  aiid  Vegetable  Fats  and  Oils,  an  annxiaA 
report  of  the  Bureau  of  the  Census, 
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po\inds)  was  acco-jnted  for  by  soap,  "biit  utilization  for  miscellaneous  in- 
dustrial purposes,  including  lubricar-ts,  increased  froa  approximately  196 
million  poixnds  in  I9U0  to  289  million  pounds  in  19^1. 

Factory  consuimotion  of  edible  tallov^  oloo  oil,  and  oleostearine  also 
increased  in  19^1.    Consumption  of  these  three  products  combined  '"as  approxi- 
mately 105  million  pounds  in  igij-l  and  90  million  pounds  in  I9I4O.    All  are 
utilized  almost  entirely  in  food  loroducts. 

Factory  consum-otion  of  cottonseed  oil  increased  by  about  16U  million 
pounds  in  19^1,  '-'hen  it  amounted  to  1,U^U  million  pounds,  compared  vith 
1,280  million  pounds  in  I9U0  and  1,321  million  pounds  in  1939.     The  large 
crop  of  peanuts  in  I9U0  resulted  in  a  high  level  of  curshings  in  I9U1. 
Factory  consujirotion  of  peanut  oil  was  at  the  record  level  of  apriroximately 
llU,000  pounds  in  I9U1  conrpared  vith  UO  million  wOunds  in  I9-O.    Peanut  oil 
and  cottonseed  oil  are  utilized  almost  entirely  in  food  •oroducts. 

The  consujirption  of  soybean  oil  in  re-porting  factories  also  was  in- 
creased, totaling  U6U  million  pounds  in  19^1  in  comparison  with  kj)2  million 
pounds  in  19^0  and  370  million  pounds  in  19"^9»    Utilization  in  food  products, 
the  major  outlet  for  soybean  oil,  showed  only  a  slight  increase,  but  there 
were  increases  of  about  kO  percent  in  utilization  for  several  industrial 
purposes.    Utilization  for  soap  increased  from  aboat  18  raillion  poxinds  to 
about  25  million  pounds;  for  paint  and  varnish,  from  about  30  million  pounds 
to  about  U2  million  poiinds;  and  for  miscellaneous  industrial  uses,  from  about 
16  million  pounds  to  about  23  million  pounds. 

Reported  factory  consumption  of  corn  oil,  the  remaining  important 
domestic  vegetable  oil,  vras  sonevhat  lo'-rer  in  19^1  than  in  19^0.  However, 
the  estimated  apparent  disappearance,  including  direct  use  as  a  salad  and. 
cooking  oil  and  for  other  purposes,  was  hij;her.    iioderate  increases 
occurred  in  the  utilization  of  corn  oil  for  soar)  and  for  ::nscellaneous 
industrial  pur^ooses.    On  the  other  hand,  a  reduction  was  registered  in  its 
utilization  in  manufactured  food  r/roducts  (about  Gh  million  pounds  in  19^1 
compared  with  atjproxiraately  12  million  pounds  in  19^0.) 

Among  the  imported  oils,  perilla,  t'ong,  babassu,  olive ,  and  sesame 
oils  vrere  consumed  in  smaller  quantities  because  of  sioecial  difficulties 
in  obtaining  these  oils  from  abroad.    The  curtailment  in  factory  con- 
s\im-otion  of  perilla  oil  vras  particularly  severe.    About  7  million  pounds  v;ere 
consximed  in  19^1 1  compared  v/ith  about  I9  million  pounds  in  19--0  and  about  U3 
million  pounds  in  1939* 

On  the  other  hand,  a  large  increase  '-'as  re-)orted  in  the  factory  con- 
sumption of  castor  oil.    Total  factory  consum-otion  rose  from,  about  hi  mil- 
lion pounds  in  1939  to       million  pounds  in  19^0  and  90  million  pounds  in 
19^1.    Of  the  total  quantity  consumed  in  19^1 »  ar)-oroximately  U2  million 
pounds  v;ere  utilized  for  miscellaneous  industrial  products  '^nd  hh  million 
"oounds  for  paint  and  varnish.    Dehydrated  castor  oil  has  been  used  increas- 
ingly in  the  drying  industries  as  a  substitute  for  tung  oil  and  perilla 
oil. 
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Imports  and  domestic  production  of  flaxseed  were  at  relatively  high 
levels  in  I9UI.    Factory  consumption  of  linseed  oil  totaled  about  539  mil- 
lion pounds  compared  v/ith  3^6  million  pounds  in  I9U0  and  3^5  million  pounds 
in  1939. 

Reflecting  increased  imports  and  a  strong  demand,  factory  consiomption 
of  "both  coconut  oil  and  palm  oil  was  substantially  higher  in  19^1  than  in 
l^kO,    Approximately  638  million  pounds  of  coconut  oil  were  consumed  in 
reporting  factories  in  19^1  compared  with  528  million  pounds  in  19^+0, 
Factory  consumption  of  palm  oil  totaled  approximately  278  million  pounds 
in  19^1  compared  with  157  million  pounds  in  19^0,    Seventeen  percent  of  the 
coconut  oil  was  used  in  food  products,  and  about  "jS  percent  for  soap.  Of 
the  palm  oil  consumed,  33  percent  was  used  in  food  products,  U7  percent  for 
soap,  and  15  percent  for  tin  and  terne  plate. 

Marine  mammal  oils  (whale  and  seal  oils)  were  used  in  considerably 
smaller  quantities  in  19^1  than  in  I9U0.    Factory  consumption  is  reported  at 
about  18  million  pounds  in  19^1  as  against  ap 'Proximately  27  million  pounds  in 
19^0,    Despite  the  lower  total,  utilization  for  miscellaneous  industrial  uses 
increased  from  about  S  to  11  million  pounds.    Utilization  for  soap,  formerly 
the  principal  use  for  these  oils,  was  reduced  sharply.    Reported  utilization 
of  fish  and  fish-liver  oils  by  classes  of  products  reveals  a  marked  shift  in 
use.    Smaller  quantities  were  utilized  in  the  manufacture  of  food  products 
and  soap  in  19^1*  while  increased  quantities  were  used  in  the  drying  indus- 
tries and  for  miscellaneous  industrial  •ourooses. 

The  outstanding  facts  indicated  by  these  statistics  an^oear  to  be  (l) 
the  large  increases  in  19^1  in  consumt)tion  of  fats  and  oils  of  domestic 
origin,  particularly  the  increase  in  consumption  of  inedible  tallow  and 
greases;  (2)  increases  in  consumption  of  coconut,  palm,  linseed,  and  castor 
oils;  and  (3)  a  tendency  toward  increased  utilization  of  fish  oils,  marine 
mamhial  oils,  and  soybean  oil  in  the  drying  industries  and  other  industrial 
uses. 
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pounds)  was  acco-anted  for  by  soap,  but  utilization  for  miscellaneous  in- 
dustrial purposes,  including  lubricants,  increased  fron  approximately  196 
million  pounds  in  I9U0  to  289  million  pounds  in  19^1. 

Factory  consumption  of  edible  tallov^  oloo  oil,  and  oleostearine  also 
increased  in  19'^1.     Consumption  of  these  three  products  corribined  '-'as  approxi- 
mately 105  million  pounds  in  I9U1  and  90  million  pounds  in  I9U0.    All  are 
utilized  almost  entirely  in  food  products. 

Factory  consumption  of  cottonseed  oil  increased  by  about  16U  million 
pounds  in  19^1,  '-'hen  it  amounted  to  rliUU  million  pounds,  compared  ^'ith 
1,280  million  pounds  in  I9U0  and  1,321  million  pounds  in  1939.     The  large 
crop  of  peanuts  in  19^0  resulted  in  a  high  level  of  curshings  in  19U1. 
Factory  consumption  of  peanut  oil  was  at  the  record  level  of  apr)roximately 
llU.OOO  pounds  in  ISkl  compared  with  UO  million  -»iounds  in  19^0.    Peanut  oil 
and  cottonseed  oil  are  utilized  almost  entirely  in  food  -oroducts. 

The  consumption  of  soybean  oil  in  re-oorting  factories  also  wa,s  in- 
creased, totaling  U6U  million  potuids  in  I9UI  in  comparison  with  U32  million 
pounds  in  19^0  and  370  million  pounds  in  1939*    Utilization  in  food  products, 
the  major  outlet  for  soybean  oil,  showed  only  a  slight  increase,  but  there 
were  increases  of  about  UO  percent  in  utilization  for  several  industrial 
purposes.    Utilization  for  soap  increased  from  about  18  million  pounds  to 
about  25  million  pounds;  for  paint  and  varnish,  from  about  JO  million  pounds 
to  about  h2  million  pounds;  and  for  miscellaneous  industrial  uses,  from  about 
16  million  pounds  to  about  23  million  pounds. 

Reported  factory  consumption  of  corn  oil,  the  remaining  important 
domestic  vegetable  oil,  was  somewhat  lo^-'er  in  19'^1  than  in  I9U0.  However, 
the  estimated  apparent  disan-bearance,  including  direct  use  as  a  salad  end. 
cooking  oil  and  for  other  -ourposes,  was  hi^-her.    Iioderate  increases 
occurred  in  the  utilization  of  corn  oil  for  soa-o  and  for  ..liscellaneous 
industrial  parooses.    On  the  other  hand,  a  reduction  was  registered  in  its 
utilization  in  iianuf actured  food  r^roducts  (about  6^  million  pounds  in  I9U1 
compared  with  ax)proxiiiiately  12  million  pounds  in  19^0.) 

Among  the  imported  oils,  perilla,  tung,  babassu,  olive ,  and  sesame 
oils  vrere  consumed  in  smaller  quantities  because  of  gioecial  difficulties 
in  obtaining  these  oils  from  abroad.    The  curtailment  in  factory  con- 
sumTDtion  of  perilla  oil  v;as  particularly  severe.    About  7  million  poiinds  were 
consumed  in  19^1,  compared  with  about  19  million  pounds  in  19*^0  and  about  U3 
million  pounds  in  1939* 

On  the  other  hand,  a  large  increase  ^>'as  re"->orted  in  the  factory  con- 
sumption of  castor  oil.    Total  factory  consumption  rose  from  about  Ul  mil- 
lion pounds  in  1939  to  5^  m.illion  rounds  in  19^0  and  90  million  pounds  in 
I9UI.    Of  the  total  quantity  consumed  in  19^1,  approximately  k?.  million 
pounds  were  utilized  for  niscellaneous  industrial  products  f^nd  UU  million 
■oounds  for  paint  and  varnish.    Dehj'-drated  castor  oil  has  been  used  increas- 
ingly in  the  drying  industries  as  a  substitute  for  tung  oil  and  perilla 
oil. 
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Imports  and  domestic  production  of  flaxseed  were  at  relatively  high 
levels  in  I9UI.    Factory  consumption  of  linseed  oil  totaled  about  539  mil- 
lion pounds  compared  v;ith  "^36  million  pounds  in  I9U0  and  3^5  million  pounds 
in  1939. 

Reflecting  increased  imports  and  a  strong  demand,  factory  consumption 
of  "both  coconut  oil  and  palm  oil  was  substantially  higher  in  19^1  than  in 
19^0,    Approximately  638  million  pounds  of  coconut  oil  were  consumed  in 
reporting  factories  in  19^1  compared  with  528  million  pounds  in  19^. 
Factory  consumption  of  palm  oil  totaled  approximately  278  million  pounds 
in  19U1  compared  with  157  million  pounds  in  19^0.    Seventeen  percent  of  the 
coconut  oil  was  used  in  food  products,  and  about  76  percent  for  soap.  Of 
the  palm  oil  consumed,  33  percent  was  used  in  food  products,  U7  percent  for 
soap,  and  I5  percent  for  tin  and  terne  plate. 

Marine  mammal  oils  (whale  aJid  seal  oils)  were  used  in  considerably 
smaller  q\iantities  in  I9UI  than  in  19^0.    Factory  consumption  is  reported  at 
about  18  million  pounds  in  19^1  as  against  apx)roximately  27  million  pounds  in 
19^0.    Despite  the  lover  total,  utilization  for  miscellaneous  industrial  uses 
increased  from  about  8  to  11  million  pounds.    Utilization  for  soap,  formerly 
the  principal  use  for  these  oils,  vras  redviced  sharply.    Reported  utilization 
of  fish  and  fish-liver  oils  by  classes  of  products  reveals  a  marked  shift  in 
use.    Smaller  quantities  vrere  utilized  in  the  manufacture  of  food  products 
and  soap  in  19^1,  ^''hile  increased  quantities  were  used  in  the  drying  indus- 
tries and  for  miscellaneous  industrial  nurooses. 

The  outstanding  facts  indicated  by  these  statistics  axi-oear  to  be  (l) 
the  large  increases  in  I9UI  in  consumTDtion  of  fats  and  oils  of  domestic 
origin,  particularly  the  increase  in  constimption  of  inedible  tallow  and 
greases;  (2)  increases  in  consumption  of  coconut,  palm,  linseed,  and  castor 
oils;  and  (3)  a  tendency  toward  increased  utilization  of  fish  oils,  marine 
mammal  oils,  and  soybean  oil  in  the  drying  industries  and  other  industrial 
uses. 
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Table  3»-  tJtilieatisn  of  fats  and  oils,  crude  basis,  in  food,  soap,  paint, 
and  other  products.  United  States,  1912-41 
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Table  3«-  Utilization  of  fats  and  oils,  crude  basis,  in  food,  soap,  paint, 
and  other  products.  United  States,  1912-41  -Continued 

Compiled  as  follows; 
Butter  and  lard  - 

Total  apparent  disappearance,  less  quantities  of  thesd  fats  reported  or 
estimated  as  used  in  the  manufacture  of  margarine,  shortening,  soap,  print- 
ing inks,  end  for  other  edible  and  miscellaneous  products. 
Margarine  - 

1912-21,  estimates  based  on  fiscal  year  figures  on  quantities  of  fats  and 
oils  used  in  manufacture,  from  Bureau  of  Internal  Revenue  and  Institute  of 
Margarine  Manufacturers,  and  on  production  data  for  calendar  years  from 
■  Bureau  of  Internal  Revenue.    1922-41,  consumption-  of  fats  and  oils  in  manu- 
facture, from  reports  of  the  Bureau  of  Internal  Revenue. 
Compounds  and  vegetable  cooking  fats  and  other  edible  products  - 

1912-30,  total  food,  minus  total  domestic  disappearance  of  butter. and  lard, 
excluding  quantities  used  in  margarine,  compounds,  etc.,  and  fats  end  oils 
estimated  or  reported  as  used  in  the  manufacture  of  margarine. 
Compounds  and  vegetable  cooking  fats  - 

19  31-41,  factory  consumption,  from  Bureau  of  the  Census. 
Other  edible  products  - 

1931-41,  total  food,  minus  total  domestic  disappearance  of  butter  and  lard, 
excluding  quantities  used  in  margarine,  compounds,  etc.,  and  fats  and  oils 
reported  as  used  in  the  manufacture  of  margarine  and  compounds  and  vege- 
table cooking  fats. 
Total  food  - 

Total  domestic  consumption,  all  fats  end  oils,  less  quantities  used  in  soap, 
drying,  and  other  nonfood  industries. 
Soap.  - 

1912-30,  from  United  States  Tariff  Commission  Report-  to  the  Congress  on 
Certain  Vegetable  Oils,  Whale-  Oil  and  Copra,  Report  No.  41,  Second 
Series,  pp.  127,  130-132;  1931-41,  factory  consumption  of  fats  and  oils  in 
soap  as  reported  by  the  Bureau  of  the  Census,  plus  approximately  88  percent 
of  the  item  "loss,  including  oil  in  foots." 

Drying  industries  - 

1912-30,  total  domestic  disappearance  of  linseed  oil,  tung  oil,  and  perilla 
oilj  p].us  20  percent  of  total  domestic  disappearance  of  fish  oils;  25  per- 
cent of  soybean  oil;  4  percent  of  castor  oil.    1931-41,  total  domestic  dis- 
appearance less  reported  nondrying  uses  of  linseed  oil,  tung  oil,  perilla 
oil,  and  oiticica  oil;  and  factory  consumption  of  other  fats  and  oils  in 
paint,  varnish,  linoleum,  oilcloth,  and  printing  inks,  as  reported  by  the 
Bureau  of  the  Census. 

Other  industrial  products  - 

Total  dcT^iostic  disappearance  of  neatsfoot  oil,  wool  grease,  cashew  nut-shell 
oil,  castor  oil,  hempseed  oil,  Japan  wax,  kapok  oil,  mustard  oil,  rape  oil, 
and  vege'cable  tallow,  less  quantibies  of  these  oils  reported  by  the  Bureau 
of  the  Census  as  used  in  the  riianufacture  of  food  products,  soap,  and  in 
the  drying  industries,  1912-41,  plus  2  percent  of  tottil  domestic  disappear- 
ance of  all  fats  and  oils,  l^':.Z'-7>0,  and  factory  consumption  of  other  fats 
and  oils  in  "miscellaneous"  pi  od.iots,  as  reported  by  the  Bureau  of  the  Census, 
1931-41. 

Continued  - 
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Table  3»-  Utilization  of  fats  and  oils,  crude  basis,  in  food,  soap,  paint, 
and  other  products,  United  States,  1912-4,1  -Continued 

Total  domestic  disappearance,  all  fats  and  oils,  computed  from  data  on  production, 
trade,  and  stocks. 

\J   Actual  weight,  containing  approximately  80  percent  butterfat. 
2/    Paints,  varnishes,  linoleum,  oilcloth,  and  printing  inks. 

3/    Interpolation  with  adjustment  to  total  consumption  minus  consumption  in  dry- 
ing and  miscellaneous  industries* 
4/    Fish  oils  interpolated. 
5/  Interpolated. 

"^J    Same  as  footnote  3/  with  adjustment  upv^'ard  of  100  million  pounds  in  the  case 
of  soap,  and  downward  TOO  million  pounds  in  the  case  of  food. 
ij  Preliminary. 
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Table  5.-  Lard,  loose:    Ylholesale  price  per  pound,  Chicago, 

1920-March  1942 


Jan.  I  Feb.  I  Mar.*  Apr**  May  *  June*  July*  Aug*,'  Sept/  Oct.)  Fov.|  Dec. 


sAver- 

age 


Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents 


1920 

!  22.6 

19.1 

19.4 

18  .5 

19  .0 

18.8 

17.6 

17.4 

18.9 

19.3 

18  .8 

13.4 

1921 

.  11.8 

10.7 

10.6 

9.1 

6.4 

8,8 

10.3 

10.3 

10.7 

9.0 

8.6 

8.1 

19  22 

.  9.4 

10.0 

10.5 

10.1 

10  .6 

10.8 

10.5 

10.5 

10.3 

10  .7 

10  .6 

10.3 

1923 

.  10.8 

10.5 

11.1 

10.5 

10.4 

10.4 

10.0 

10.2 

11.8 

12  .3 

12  .8 

12  .0 

1924 

.  11.6 

10.3 

10.1 

9.9 

9.6 

9  .7 

10.9 

13.3 

13.3 

15.3 

14  .3 

15  .5 

1925 

i  15.2 

14  .7 

16  .0 

15.3 

14.9 

16,3 

16.7 

16.9 

17.1 

•  15.7 

15  .0 

13.5 

1926 

!  14,2 

13.8 

13.6 

13.0 

14  .4 

15.8 

15  .0 

14  .1 

13.9 

13.5 

12  .0 

12.0 

1927     :  11.5 

11 .5 

11.6 

11 .5 

11.4 

12.0 

11.8 

11.5 

12.3 

12.2 

11 .9 

11.2 

1928 

.  11.0 

10.3 

10.6 

10.8 

11.0 

11.0 

11.5 

1-2.0 

12.4 

11.9 

11.5 

10.6 

1929 

;  10.9 

10.9 

11.3 

11.1 

10. S 

10  .  '9 

11  .3 

11.5 

11.3 

10.7 

10.2 

9.6 

1930  ! 

9  .5 

9.8 

9  .5 

9.6 

9  .4 

8. '9 

8.9 

10  ,4 

11.5 

•11.3 

10.3 

9.0 

1931  i 

7.9 

7.3 

6.3 

8.0 

7  .2 

7.3 

7.2 

€.7 

7.1 

7.5 

6.0 

5.1 

1932 

4.6 

4.1 

4.2 

3.8 

3.3 

u  •  3 

4.6 

4.9 

4.8 

4.3 

4,5 

3.6 

1933 

,  3.6 

0.0 

•Z  Q 

'i 

b  .o 

c  c 
0  .D 

b  .U 

5.3 

c  r\ 
D  ,U 

0  .1 

5.3 

4  .5 

1934 

4  .6 

5.6 

6.3 

5  .8 

5.5 

6.-0 

•6.3 

8.1 

9.4 

9.3 

10.1 

11.1 

1935 

12.5 

13.1 

13.2 

12.9 

13.2 

13.8 

14  .0 

16.0 

15.9 

14.4 

12.9 

11.6 

19  36  . 

10.6 

10.3 

10.3 

10  .4 

9.8 

9i7 

10.4 

11.4 

11.2 

11.0 

11.3 

12.6 

1937  ; 

12.8 

11.7 

11.9 

11.1 

11.4 

11.6 

12.0 

11.5 

11.3 

10.1 

9.3 

8.0 

1938  1 

8.2 

6.2 

8.1 

7.B 

7  .6 

7.8 

8.4 

7.6 

7.6 

7.2 

7.0 

6.5 

1959  i 

6.3 

6.1 

6.0 

5.7 

5.9 

5.5 

5.1 

5.3 

8.0 

6.3 

5.7 

5.8 

1940  : 

5.3 

5.3 

5.0 

5  .3 

5.0 

4.7 

4.9 

4.6 

5.1 

4.7 

4.9 

4.7 

1941  ! 

5  .6 

6.2 

7.8 

8.6 

9.2 

9.5 

9.8 

10.6 

9.9 

9  .9 

10.2 

1942  i 

11.0 

11.4 

11.4 

18.6 
9  .7 
10.4 
11.1 
12.0 
15.6 
13.8 
11 .7 
11.2 
10.9 

9.8 
7.2 
4,2 
4.8 
7.4 
13.6 
10  .7 
11.1 
7.7 
6.0 

5.0 
8,6 


January  1920-May  1939j  beginning  June  1939,  s imple .average  of  daily  quotations. 


APRIL  I9I+2  -  -  26  - 

Table  6.-  Wholesale  prices  of  fats  and  oils:    Index  numbers, 
March  I9U0  and  19^+1,  January-March  I9I+2 

'  •  (192^-29  =  100)  •   ■ 

•  :         March         ;  19^42  

 ;    19^0  ;    19^1  ;  Jan,    ;  Feb.    t.  Mar. 


Eight  domestic  fats  and  oils  1/ 
Eight  domestic  fats  Bnd  oils  ... 

All  fats  and  oils  (27  items)  ... 

G-rouped  by  origin: 

■Animal  fats  ; 

Marine  animal  oils   

'Vegetable  oils,  domestic 
•Vegetable  oils,  foreign  

Grou-ped  by  use; 

Butter   

Butter,  adjusted  2/  * 

•Lard  

Pood  fats,  other  • 

Soap  fats  «  •  •  

Drying  oils  • 

Miscellaneous  oils   •  • 


93 

122 

■  125 

127 

60  • 

Is 

87 

*     gQ  ■ 

QO 
y 

65 

✓ 

72 

•96 

►   97  ■ 

■98 

60- 

67 

■82 

•   83  ■ 

■zk 

89 

99 

121 

125  • 

126 

70- 

71 

123 

•  125  • 

128 

90- 

103 

13k 

156 

160 

Sk 

80 

78 

52- 

6g 

■79 

'  76 

76 

k3- 

5I+ 

•82 

•  93  • 

97 

67- 

78 

llfO 

•  lk2 

lk2 

65- 

75 

126 

■  128 

128 

103  • 

9? 

118 

12^  ' 

13^ 

100  • 

86 

107 

113  • 

Wk 

Data  for  earlier  yecrs  beginning  I9IO  are  given  in'  Technical  Bulletin  No.  737 
(19^0)  and  The-  Eats  -and  Oils  Situation'  beginning  December  19^0. 
1/  1910-1^  =  100.    2y  Adjusted  for  typical  seasonal  variation. 


Table  7.-  Prices 
March  19^ 


of  specifi.ed  oil-bearing  mat.erials., 
and  I9I+I,  January-March  I9U2, 


Item 


Castor  beans,  Brazilian, 
shipment,  C.&  f.,New  York 

Copra,  bags,  f.o.b. 
Pacific  Coast 

Cottonseed,  U.S.  farm  price 
Flaxseed,  ITo.  1, 

Minneapolis   

Flaxseed,  U.S.  farm  price  . 
Peanuts,  shelled. 

Runners  ITo.  1,  S.E.  mills 
Peanuts,  (for  nuts  and  oil) 

U.  S.  farm  r)rice  

Peanuts  for  oil,  delivered 

designated  agencies   

Soybeans,  Ho.  2  Yellow, 

Chicago   : 

Soybeans,  U.  S,  farm  price  : 


Unit 


Long  ton 

100  lb. 

Short  ton 

Bu. 

n 

100  lb. 
ti  n 

100  lb. 

Bu. 
If 


March 


19^0  ; 

19^1  : 

Jan.  : 

Feb.  : 

Mar. 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

55.25 

78.70 

9U.38 

95.25 

1.73 

2S.Zk 

2.38 
2I+.8I 

5.50 

kl,2k 

1+5.0^ 

1+1;.  18 

2.08 
1-9X 

1.80 
1.53 

2.23 
1.95 

2.33 
2.08 

2.59 
2.37 

5.25 

5.30 

8.67 

9.95 

13.1^ 

3.60 

3.U6 

5ai 

5.Ui+ 

6,03 

^.07 

1+.08 

^.05 

\.\k 
1.01 

1.0i+ 

.89 

1.83 
1.65 

1.95 
1.78 

1.92 
1.79 

Compiled  from  Oil,  Paint  and  Drug  Rer)orter,  Daily  Trade  Bulletin  (Chicago), 
Daily  Market  Record  (Minneapolis) ,  and  re-oorts  of  the  Agricultural  Marketing 
Administration,  and  Bureau  of  Agricultural  Economics, 
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Table  S.-  Price  -oer  ton  of  s-oecified  oilseed  meals,  March  19^0 


Item  1/ 


CoTDra  meal,  Lo??  Angles 
Cottonseed  meal,  Ul  percent 

protein,  Memphis   , 

Cottonseed  meal,  Ul  percent 


Linseed  meal,  Tjercent  Ttrotein,: 
Minneapolis   : 

Linseed  meal,  3^  percent  protein,: 
ITew  York   : 

Peanut  meal,  U5  t>ercent  nrotein  : 
f.o.l).  southeastern  mills   : 

Soybean  meal,  ^1  t)ercent  protein,: 


luary-March  19^2 

I  'ar . 

19U2 

IQUo  : 

19U1  : 

Jan.  : 

Feb.  : 

Kar . 

Dollars 

.Collars 

Dollars 

Dollars 

Dollars 

19.60 

25.25 

Ug.30 

U9.5O 

51.10 

30.25 

;  2U.1+5 

3^.90 

37.90 

37.00 

•  %G:io  ■ 

•  U3.6O 

U2.60 

30.i;o 

27.  Uo 

39.50 

U2.5O 

1+2.00 

35.50 

:';23.'i"o 

■';3^.75; 

'2/3^.50 

3I+..UO 

.32.69 

;  •  '20.  gg  ■ 

•  U1+.I2 

■  •               .  .  • 

■*  "2+5.69 

U5.35 

30.  U5 

■  ■26.^5 

1+6.  U5 

UU.g5 

Compiled  from  records  of  the 'A ^i cultural  Mjir^^efirifir 'Adrafriis'ti'a'tion. 
1/    Bageed,  carlots.    2/  Bulk. 


Table  9.-  Production  and  stoc-cs  of  butter,  lard,-  -rendered  pork  fat, 
cottonseed  oil,  and  "oeanut  oil,  rebruary -191+0 -and  19I+I, 
December-February  19 1+1- 1+2 


Item 


Production 


Feb. 


I9U0    :  .19417 


:Mil.  lb.  Mil.,  lb.- 


:      127. g 

-  .130.1  -  . 

.117.9 

121.1+ 

llg.g 

!      lUl.O  • 

.  -106.2 

171.^ 

1S3.3 

115.0 

»   _^ 

•    .II..5  . 

19.0 

20.0 

13.5 

:  13^.7 

..Ilt7,6. 

.I5I+.U  . 

.  .1U6.7 

I2g.g 

:  -2.6 

.2!+.g.. 

. .  g.6 

..  l+.U  . 

l+.O 

Stocks  end  of  raonth 

:        lg.l+  - 

.I6..5  -  ■ 

..ni+.i+.  ■ 

. .  -33.1 

63.7 

!  256.6 

■317.-^  ■ 

•  .1S1.2 

20k.k 

201.9 

•               « — .  • 

.  9.2. 

■•  5.3 

5.1 

1^.7 

Cottonseed  oil,  crude  basis  ^  .. 

:  g77.U 

.  723.0 

50s, 0- . 

52g.g 

5^9.1 

Peanut  oil,  crude  basis  j/   

'   

1+3.6 

Dec. 


.J.^ .     :  Feb.  1/ 


Mil.  .lb.  .Mil.  lb.  Mil.  lb. 


Comx)iled  as  follows:  J 

Production  of  creamery  butter  and  Toeanut  oil,  and  cold  storage  holdings  of 
butter,  lard  and  rendered  t)ork  fat,  As^'icultural  Marketing  Administration 
and  Bureau  of  A^icultural  Sconomics. 
Production  under  Federal  ins-oection  of  lard  and  rendered  -oork  fat,  Bureau 

of  Animal  Industry. 
Factory  Droducticn  ^^^nd  stocks  of  cottonseed  oil,  and  stocks  of  -oeanut  oil, 
Bureau  of  the  Census. 
1/    Preliminary.     2/    Included  with  lard  lorior  to  !Tovember  I9I+O,    ^  Crude 
T)lU9  refined  converted  to  crude  basis  by  di^id-^n^  by  the  following  factors: 
Cottonseed  oil,  0.93;  peanut  oil,  O.9I+. 
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Ta"ble  10,-  Oleomargarino:    Production  and  mtorials  used  in  manufacture, 
United  States,  FcTsruary  I5U0  and  19^1,  DeccmTser-Pobruary  19U1-I+2 


Item 


19U0  :  19U1 


iqUi,U2  if 


December  *  Jaauasry  *re"bruary 


1.000  lb.  1.000  lb.  1.000  lb.  1.000  lb.  1.000  lb. 


Production; 

Colored  :  I69  •        338  ^12  2Zh 

tJ^colorcd  :  29.313  27.770  3^.226  ^h,9\l  32.258 

Total  2/  :  29,^82  28.108  3^.638  35.071  32.5^1 

Materials  used;  : 

Oleo  oil    1,337  1    1.161  2,127  2,23^  1,923 

Oleostearine  .,1  261  •        253  235  29U  232 

Lard,  neutral  :  333  503  992  1,217  698 

Oleo  stock   :  105  ..      120  355  36o  3% 

Monostearine  :   ^li  18  17  12. 

Total,  animal   ;  2.036  2.0U8  3.727  U.122  3.208 

Cottonseed  oil  .;  10,200  11,626  14,129  ?+,U27  1^,738 

Soybean  oil  ;  8,657  7,39^  5,2^+2  6,906  7,102 

Peanut  oil   I53  I63  205  195  1^6 

Corn  oil   :  89  39  70  118  130 

Cottonseed  stearine  •••••••5  2  6  — 

Soybean  stearine  ,,,,  :    —  —    — 

Vegetable  gum   __1  ztt.     

Total,  domestic  vegetable  ..;  19.100  19.22U  19.6U6 

Coconut  oil  ,  :  17296  U,153 

Babassu  oil   770  62 

Palm  oil  ,,,,   —  —  528 

Palm  flakes    — -  ~  28 

Palm-kernel  oil  ,,,,,,,  •••••    137 

Sunflower  oil    - —  '      —   -r- 

Total,  foreign  vegetable  2. oil  '  1.358  ^.8^6 


Total  fats  and  oils  i    23.7^7       22.630  28.219 

5.3^  " 


Milk  ;  5,761  5,348  6,230 

Salt   ;  1,232  998  1,186 

Derivative  of  glycerine  ,,,,,,,,1  80  64  76 

Lecithin  ,  :  S  l4  22 

Soda  (benzoate  of)  :  .10  11  15 

Vitamin  concentrate   2  1  .8 

Miscellaneous   ;  -—  1  2.  

Total,  other  materials  :  7.093  ■  6.U37  7.539         7.W  7.122 

Total,  all  materials   :  30,8^0  29,067  35t758       36,111  33*907 


21,652 

22.116 

2,l46 

728 

5 

22 

728 

11 

15 

213 

2.894 

1.4^1 

28.668 

26.785 

6,113 

5.397 

1,209 

1,097 

73 

80 

24 

22 

16 

16 

g 

9 



1 

Compiled  from  Internal  Revenue  records  and  Internal  Revenue  Bulletin, 
ij  Preliminary 

2/  Total  of  unrounded  numbers. 


